MALAYSIA AIRPORTS HOLDINGS BERHAD (487092-W)

(Incorporated in Malaysia)

The Board of Directors is pleased to announce the following:-

UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT OF THE GROUP

FOR THE 4th QUARTER AND THE FINANCIAL YEAR ENDED 31ST DECEMBER 2004

	
	                Individual Period
	
	         Cumulative Period

	
	Current Year

     Quarter
	
	Preceding Year

Corresponding

     Quarter
	
	     Current

Financial Year
	
	   Preceding

Financial Year

	
	31/12/2004

RM’000
	
	31/12/2003

RM’000
	
	31/12/2004

RM’000
	
	31/12/2003

RM’000

	
	
	
	
	
	
	
	

	Revenue
	253,700
	
	215,073
	
	1,015,645
	
	894,000

	
	
	
	
	
	
	
	

	Other operating income
	18,312
	
	9,495
	
	79,099
	
	67,360

	Operating expenses excluding depreciation and finance costs
	(122,589)
	
	(229,861)
	
	(803,458)
	
	(737,941)

	
	
	
	
	
	
	
	

	Operating profit/(loss) before interest on borrowings, depreciation and amortisation, exceptional items, income tax and minority interest
	149,423
	
	(5,293)
	
	291,286
	
	223,419

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Depreciation and amortisation 
	(25,292)
	
	(18,975)
	
	(96,633)
	
	(64,949)

	
	
	
	
	
	
	
	

	Profit from operations
	124,131
	
	(24,268)
	
	194,653
	
	158,470

	
	
	
	
	
	
	
	

	Finance costs
	(2,291)
	
	(970)
	
	(7,231)
	
	(6,425)

	
	
	
	
	
	
	
	

	Share in the results of associated companies
	3,663
	
	(1,596)
	
	10,079
	
	(441)

	Profit/(loss) before taxation, minority interest and extraordinary items
	125,503
	
	(26,834)
	
	197,501
	
	151,604

	
	
	
	
	
	
	
	

	Taxation
	(34,785)
	
	(18,432)
	
	(70,254)
	
	(66,931)

	
	
	
	
	
	
	
	

	Profit/(loss) after taxation before deducting minority interest
	90,718
	
	(45,266)
	
	127,248
	
	84,673

	
	
	
	
	
	
	
	

	Minority Interest
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Net profit/(loss) for the period
	90,718
	
	(45,266)
	
	127,248
	
	84,673

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Basic and diluted earnings per share (sen)
	8.25
	
	(4.12)
	
	11.57
	
	7.70

	
	
	
	
	
	
	
	


UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEET OF THE GROUP AS AT 31ST DECEMBER, 2004

	
	(Unaudited)
	
	(Audited)

	
	31 December 2004

RM’000


	
	31 December 2003

RM’000



	Non-current Assets
	
	
	

	Property, Plant and Equipment
	2,914,133
	
	2,696,561

	Investment in Associated Companies
	32,641
	
	25,022

	Long Term Investments
	90,630
	
	98,538

	
	3,037,404
	
	2,820,121

	Current Assets
	
	
	

	Inventories 
	46,249
	
	32,088

	Receivables
	477,882
	
	484,366

	Marketable Securities
	128
	
	5,814

	Cash and Bank Balances
	514,130
	
	212,198

	
	1,038,389
	
	734,466

	
	
	
	

	Current Liabilities
	
	
	

	Payables
	349,004
	
	295,795

	Provision for Taxation
	66,582
	
	56,899

	Proposed Dividend
	-
	
	-

	Short Term Borrowings
	80,000
	
	-

	
	495,586
	
	352,694

	
	
	
	

	Net Current Assets 
	542,803
	
	381,772

	
	3,580,207
	
	3,201,893

	
	
	
	

	Share Capital
	1,100,000
	
	1,100,000

	Reserves
	1,399,711
	
	1,288,303

	Shareholders’ Funds
	2,499,711
	
	2,388,303

	
	
	
	

	Long Term Borrowings
	120,000
	
	100,000

	Other Long Term Liabilities*
	953,250
	
	708,844

	Deferred Taxation
	7,246
	
	4,746

	
	3,580,207
	
	3,201,893

	
	
	
	

	Net tangible assets per share (RM)
	2.27
	
	2.17


(The condensed consolidated balance sheet should be read in conjunction with the Annual Financial Report for the year ended 31 December, 2003)

*     Included in Other Long Term Liabilities is an amount of RM 856.68 million being the balance of the KLIA Concession Fees payable by Malaysia Airports (Sepang) Sdn Bhd, a wholly-owned subsidiary of the Company, in respect of the years 2001 to 2004. Out of this total, RM389.35 million is expected to be set-off with the proposed consideration of the proposed disposal of Sepang F1 Circuit and Sepang International Circuit Sdn Bhd to the Government of Malaysia (Please refer to Note 8 of the Additional Information Required by Bursa Malaysia below).

UNAUDITED CONDENSED CASH FLOW STATEMENT OF THE GROUP AS AT 31st DECEMBER 2004

	
	31.12.2004

RM'000
	31.12.2003

RM'000

	
	
	

	CASH FLOWS FROM OPERATING ACTIVITIES
	286,067
	109,566

	
	
	

	CASH FLOWS FROM INVESTING ACTIVITIES
	(65,397)
	1,906

	
	
	

	CASH FLOWS FROM FINANCING ACTIVITIES
	81,262
	(77,793)

	NET INCREASE IN CASH AND CASH EQUIVALENTS
	301,932
	33,679

	CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
	212,198
	178,519

	CASH AND CASH EQUIVALENTS AT END OF YEAR
	514,130
	212,198

	
	
	

	Cash and cash equivalents comprise :
	
	

	Cash in hand and at bank
	118,616
	53,283

	Deposits and money on call
	395,514
	158,915

	
	514,130
	212,198


(The condensed consolidated cash flow statement should be read in conjunction with the Annual Financial Report for the year ended               31st December, 2003)

UNAUDITED CONDENSED STATEMENT OF CHANGE OF EQUITY OF THE GROUP

FOR THE PERIOD ENDED 31ST DECEMBER, 2004

	
	
	Non-distributable
	Distributable

	
	Share capital
	
	Share premium
	
	Retained profits
	
	Total

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	At 1 January, 2003
	1,100,000
	
	822,744
	
	412,566
	
	2,335,310

	Net profit for the year
	-
	
	-
	
	84,673
	
	84,673

	Final dividend paid
	-
	
	-
	
	(31,680)
	
	(31,680)

	At 31 December, 2003
	1,100,000
	
	822,744
	
	465,559
	
	2,388,303

	Net profit for the period
	-
	
	-
	
	127,248
	
	127,248

	Final dividend paid
	-
	
	-
	
	(15,840)
	
	(15,840)

	At 31 December, 2004
	1,100,000
	
	822,744
	
	576,967
	
	2,499,711


(The condensed consolidated statement of changes of equity should be read in conjunction with the Annual Financial Report for the year ended 31st December, 2003)

1)
BASIS OF ACCOUNTING AND ACCOUNTING POLICIES

The interim financial report has been prepared in accordance with Appendix 9B of Bursa Malaysia’s Listing Requirements. 

The same accounting policies and methods of computation were adopted by the Group in the preparation of this interim financial report with those adopted in the audited annual financial statements for the financial year ended 31 December 2003.

2)
AUDIT QUALIFICATION 

The audit report on the audited annual financial statement for the financial year ended 31 December, 2003 of the Group was not subject to qualifications or modifications.

3)
SEASONALITY OR CYCLICALITY OF OPERATIONS

The core airport services and retail businesses of the Group were not materially affected by any seasonality or cyclicality during the financial quarter under review. 

However, the event management business of the Group is dependent upon the calendar of the organisation of major motorsport events at Sepang F1 Circuit.

4)
UNUSUAL ITEMS AFFECTING ASSETS, LIABILITIES, EQUITY, NET INCOME OR CASH FLOW 

There were no unusual items affecting assets, liabilities, equity, net income or cash flow during the financial quarter under review. 

5)
CHANGES IN ESTIMATES 

There are no changes in estimates reported in prior interim periods of the financial year under review or reported in prior financial years.

6)
DEBT AND EQUITY SECURITIES 

The Group made a RM4.0 million drawdown in long term unsecured borrowings and RM80.0 million drawdown in short term unsecured borrowings during the financial quarter under review. Save for the foregoing, there were no issuance and repayment of debts and equity securities, share buy backs, share cancellation, shares held as treasury shares and resale of treasury shares during the financial quarter under review.

7)
DIVIDENDS

No interim dividend was declared in respect of the financial quarter under review.
8)
SEGMENT INFORMATION 

The results and other information of the Group as at 31st  December , 2004 are as follows:

	
	
	
	
	
	
	
	

	
	 Airport 
	 Event 
	
	
	
	
	

	
	 services 
	 management
	 Retail 
	 Hotel 
	 Others 
	 Consolidation 
	 TOTAL 

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	
	
	

	External
	671,021
	69,131
	207,537
	42,938
	25,018
	-
	1,015,645

	Inter-segment
	95,305
	1,432
	-
	-
	57,157
	(153,894)
	-

	Total
	766,326
	70,563
	207,537
	42,938
	82,175
	(153,894)
	1,015,645

	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	

	Profits from operations
	181,073
	(6,666)
	15,376
	3,646
	11,233
	(10,009)
	194,653

	Finance costs
	(590)
	(18)
	(17)
	(477)
	(6,129)
	-
	(7,231)

	Share of assoc co.
	6,505
	-
	-
	-
	3,574
	-
	10,079

	Profit before taxation
	186,988
	(6,684)
	15,359
	3,169
	8,678
	(10,009)
	197,501

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Assets and Liabilities
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Segment assets
	5,567,857
	258,531
	60,523
	156,665
	3,061,284
	(5,061,708)
	4,043,152

	Investment in equity method of associates
	18,234
	-
	-
	-
	393
	14,014
	32,641

	Consolidated total assets
	5,586,091
	258,531
	60,523
	156,665
	3,061,677
	(5,047,694)
	4,075,793

	
	
	
	
	
	
	
	

	Segment liabilities/consolidated total liabilities
	3,243,710
	276,183
	32,973
	61,947
	1,152,298
	(3,191,029)
	1,576,082

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Other information
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Depreciation and amortisation
	(81,326)
	(1,912)
	(585)
	(7,864)
	(4,946)
	-
	(96,633)


No segmental information is provided on a geographical basis as the results of the overseas associated company is considered insignificant to the Group.

9)
VALUATION OF PROPERTY, PLANT AND EQUIPMENT 

The valuation of property, plant and equipment has been brought forward, without amendment, from the previous annual financial statements for the year ended 31 December 2003.

10)
SUBSEQUENT MATERIAL EVENTS 

On 14 February 2005, the Group made a RM10.0 million cash payment to the Government of Malaysia as part payment of the balance of the KLIA Concession Fees payable by Malaysia Airports (Sepang) Sdn Bhd, a wholly owned subsidiary of the Company, in respect of the years 2001 to 2004 which stood at RM856.68 million as at 31 December 2004. 

11)
CHANGES IN THE COMPOSITION OF THE GROUP 

There are no changes in the composition of the Group during the financial quarter under review. 

12)
COMMITMENTS

As at 31st December, 2004, the Group has the following commitments which were made in the ordinary course of business. None of the commitments were secured against the Group’s assets.

	
	Due year 2005
	Due year 

2006 to 2009
	Due year 

2010 to 2048
	TOTAL

	
	RM’000
	RM’000
	RM’000
	RM’000

	Approved and contracted for :
	
	
	
	

	
	
	
	
	

	Lease rental payable to the Government of Malaysia for all airports managed other than K.L. International Airport (“KLIA”)
	5,000
	20,000
	65,000
	90,000

	
	
	
	
	

	Lease rental payable to the Government of Malaysia in respect of KLIA*
	62,400
	275,579
	6,878,791
	7,216,770

	
	
	
	
	

	Capital expenditure
	101,442
	
	
	101,442

	
	
	
	
	7,408,212

	
	
	
	
	

	Approved but not contracted for:
	
	
	
	

	
	
	
	
	

	Capital expenditure
	188,248
	
	
	188,248

	
	
	
	
	

	Total
	357,090
	295,579
	6,943,791
	7,596,460


* The Ministry of Finance has agreed for a temporary suspension of the lease rental payable in respect of KLIA. Please refer to Note 1) of the Additional Information Required by Bursa Malaysia Securities Berhad below.

ADDITIONAL INFORMATION REQUIRED BY BURSA MALAYSIA SECURITIES BERHAD

1)
REVIEW OF PERFORMANCE

	
	Financial Year

2004

RM’000
	Preceding  Financial Year

RM’000

	Revenue
	1,015,645


	894,000

	Profit Before Tax
	197,501


	151,604


The Group is pleased to note that its consolidated revenue of RM1.01 billion for the financial year 2004 was the first time that the Group’s consolidated revenue had surpassed the RM1.0 billion level in any given financial year.The consolidated revenue of the Group for the financial year 2004 was significantly higher than the previous year mainly due to higher traffic as well as an increase in other business activities of the Group. For the financial year 2004, passenger movements at the airports operated by the Group grew by 17.7% over the previous year.

Under the terms of the Concession Agreement in relation to K.L. International Airport (“KLIA”), entered into between Malaysia Airports (Sepang) Sdn Bhd (“MA Sepang”), a wholly owned subsidiary of the Company which is involved in the management and operations of KLIA, and the Government of Malaysia (“GoM”), MA Sepang is obliged to make several lease payments to the GoM in relation to KLIA, commencing from the financial year under review, as follows:-

a) RM60.0 million in annual fixed lease rental; and

b) A variable lease rental based on 8% of the revenue of MA Sepang.

The GoM has agreed for the abovementioned lease rental charges to be temporarily suspended until a new scheme of payments to be formulated pursuant to the on-going negotiations between GoM and the Group on the proposed corporate and financial restructuring of the Group, are finalized.

For the first 9 months of the financial year under review, the Group had made a provision of approximately RM78.15 million in its accounts in relation to the KLIA lease rental charges. No part of this amount had been paid to GoM. Pursuant to the abovementioned temporary suspension of the KLIA lease rental charges, the Group had made an accounting write-back of the provision made earlier of approximately RM78.15 million. This accounting write-back has contributed significantly to the improvement in the pretax profits for the financial year under review.

	
	Current Year 

Quarter

31/12/2004

RM’000
	Preceding Year Corresponding Quarter

31/12/2003

RM’000

	Revenue
	253,700


	215,073



	Profit / (Loss) Before Tax
	125,503


	(26,834)




The consolidated revenue for the Group for the financial quarter under review was higher than the corresponding period last year which was mainly due to improvements in revenue registered by the airport services and retail business segments.

The abovementioned improvement in revenue, contributed to the higher pretax profits of the financial quarter under review as compared to the corresponding period last year. In addition, the Group had made a significant provision for doubtful debts in the corresponding period last year.

2)
COMPARISON WITH PRECEDING QUARTER’S RESULTS

	
	Current Quarter

31/12/2004

RM’000
	Preceding Quarter

30/9/2004

RM’000

	Revenue
	253,700
	251,464

	Profit Before Tax


	125,503
	24,711


The consolidated revenue for the financial quarter under review was marginally higher than the immediate preceding quarter. However, the pretax profits of the Group for the financial quarter under review was significantly higher than the immediate preceding quarter mainly due to the accounting write back of the provision for the KLIA lease rental charges as elaborated under note 1) above. 

3)
CURRENT YEAR PROSPECTS 

The Group expects the airport services business segment to continue to contribute significantly to the consolidated revenue of the Group during the current financial year. Therefore, the revenue streams of the Group would be highly dependant on the passenger movements at airports operated by the Group. Barring unforeseen circumstances, the Group expects a growth in the passenger movements for the current financial year.

The Group is currently in discussions with GoM on the proposed corporate and financial restructuring of the Group in order to address several financial issues affecting the Group. The Group expects its financial performance for the current financial year to be impacted by the outcome of the abovementioned proposal.
4)
PROFIT FORECAST

Not applicable as no profit forecast for the current financial year was issued.

5)
TAXATION

Taxation charged for the financial quarter under review comprises the following:-

	
	Current Year Quarter 

RM’000
	
	Current Financial Year  

RM’000

	
	
	
	

	Current taxation
	34,323
	
	67,794

	Share of taxation of associated companies
	462
	
	2,460

	
	
	
	

	
	34,785
	
	70,254


The effective taxation rate of the Group for the financial quarter under review was higher than the statutory rate, principally due to certain expenses disallowed for taxation purposes, and losses registered by certain group companies where group relief was not available. 

6)
PROFIT/(LOSS) ON SALE OF INVESTMENTS AND/OR PROPERTIES

There were no disposals of shares during the current financial quarter. Further information on the dealings of the Group in quoted securities are as disclosed under Note 7 below. There were no sales of properties during the financial quarter and financial year under review.

7)
INVESTMENTS IN QUOTED SECURITIES

a) A summary of dealings by the Group in quoted securities for the financial quarter under review are as follows:-

	
	Current Year Quarter

31/12/2004

RM’000
	Current Financial Year

31/12/2004

RM’000

	Total Purchases
	-
	553

	Total Disposals 
	-
	7,095

	Total Profit/(Loss) on Disposals
	-
	1,312


b)
A summary of investments in quoted securities as at 31 December, 2004 are as follows:-

	
	RM’000



	At  cost


	576

	At  carrying value


	128

	At  market value


	133


8)
STATUS OF CORPORATE PROPOSALS 

Proposed Disposal of Sepang F1 Circuit and Sepang International Circuit Sdn Bhd (“Proposed Disposal”)

The negotiations on the Proposed Disposal to the Government of Malaysia are still on-going. On 16 January 2003, the Company announced that the Government of Malaysia had agreed to the following broad terms in relation to the Proposed Disposal:-

a) the purchase consideration of RM389.35 million for the Proposed Disposal; and

b) the aforesaid purchase consideration shall be settled by way of a set-off against the concession fees due to the Government of Malaysia pursuant to the Concession Agreement in relation to K.L. International Airport dated 18 October 1999 entered into between Malaysia Airports (Sepang) Sdn Bhd and the Government of Malaysia.

The definitive terms of the Proposed Disposal will be announced once the necessary agreements are finalized and entered into. 

9)
GROUP BORROWINGS

The details of Group borrowings as at 31st  December, 2004 are as follows:

	
	Short Term Borrowings

(Unsecured)

RM’000
	Long Term Borrowings

(Unsecured)

RM’000

	Domestic banks


	80,000
	120,000

	Interest rates
	3.35% p.a.
	5.3% - 5.5% p.a.

	
	
	


10)
OFF BALANCE SHEET FINANCIAL INSTRUMENTS

The Group does not have any financial instruments with off balance sheet risk as at 25 February 2005.

11)
MATERIAL LITIGATION

There are several suits against the Company and its subsidiary companies that are not expected to have a material impact on the financial performance of the Group. 

12)
DIVIDENDS

An announcement on the final dividend for the financial year under review will be made at a later date.  

13)
EARNINGS PER SHARE

The number of ordinary shares used in the computation of Earnings Per Share (EPS):

	
	Current Quarter

RM’000
	Preceding Year Corresponding Quarter

RM’000

	Basic and fully diluted


	1,100,000
	1,100,000


BY ORDER OF THE BOARD

Sabarina Laila Mohd Hashim (LS 0004324)

Company Secretary

Subang 

25 February, 2005
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